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Summary 
Present production of coconuts 

in the world is around 51,000 
million nuts or 9.8 million tons 
in terms of copra. Coconut pro- 
duction has increased by over 50 
per cent during the past two de- 
cades. Indonesia is now the larg- 
est producer of coconuts in the 
world, followed by India relegat- 
b g  Philippines to the third posi- 
tion. Over 50 per cent of the 
toconuts produced in the world 
is converted to copra and about 
25 to 30 per cent of the total 
nuantity of copra so produced 
Rnter the export market, either: 
in the form of copra o r  coconut. 
oil. Share of copra in the total 
export of copra and coconut oil 
has been showing a declining 
trend over the years. Philippines 
and Indonesia are the major ex- 

/ pcrkrsof coconut oil and oil cake. 
/ Though India is the third largest 
I producer of coconuts in the world, 

the entire quantity produced is 
consumed locally and its role in 
external trade is limited to ex- 

: ports of coir and coir products 
only. Prices of coconut products 
in the early 90s remained more 
or less at  the same level as in 
early 70s, though in early 80s 
prices have shot up considerably. 
Coconut oil prices move in sym- 
pathy with that of other major 
vegetable oils, but year to year 
fluctuations have been more vio- 
3ent in the case of the former. 
Lkmest?c prices of coconut oil in 
Ik@a a te  found to be almost four 
times higher than at  the major 
producing countries like Indone- 
sia and Philippines. In view of 

the abundant supply of palm oil, 
at a comparatively lower price, it 
is feared that coconut oil prices 
may not show steaiy increase in 
the years to come. 

Introduction 
The coconut is a lavish gift of 

nature to mankind. It provides 
not only food, but also shelter, 
medicine, fuel and cash to mil- 
lions of people in the tropics. In 
most of the producing countries, 
it is a small holders' crop. The 
importance of coconuts to the 
nvnl economy of these countries 
is w h  as the provider of basic 
subsistence foods as well as the 
output of a number of non-edible 
pdducts. The nuts are either 
consumed fresh in a wide variety 
of ways, or processed to yield 
desiccated coconut, or dried to 
produce copra which, after crush- 
ing yields coconut oil and oil cake. 
Coconut husks and shells, have 
a significant value, as they yield 
coir and other by-products, such 
as charcoal. In this paper; an 
attempt has been made to anal- 
yse the trends in production, 
trade and prices of coconuts and 
coconut products in the major 
coconut producing countries in 
the world. Data for this study 
were obtained h m  the publica- 
tions of Asian & Pacific Coconut 
Gonupunity, Jakiirta andFood and 
Agricultural Organisation, Rome. 

I. Production and 
Productivity 

The coconuts are currently 
grown in about 90 countries, 
spread over Asia, Pacific, Africa 
and America. Ninety percent of 

the world coconut production 
comes from the tropical belt. 
During 1994, world production 
of coconut was estimated t o  be 
51,281 million nuts from 10.9 
million ha. Philippines, Indone- 
sia and India are the major pro- 
ducers of coconuts in the world 
and together they account for 
over 70 per cent of the total world 
production. Other important co- 
conut growing countries are Sri 
Lanka, Mexico, Vietnam, Thai- 
land, Brazil and Ivory Coast. For 
the past many decades, Philip- 
pines was the largest producer of 
coconuts in the world. But, since 
1991, Indonesia has attained the 
first position relegating Philip- 
pines to the second position. Ac- 
cording to figures available from 
1993, production of coconuts in 
India is marginally ahead of that 
of Philippines thus pushing the 
latter to the third position. Lat- 
est official statistics show that 
production of coconuts in Indo- 
nesia was 13157 million nuts 
(year : 1994) compared to 12355 
million nuts produced by India 
and 11207 million nuts produced 
by Philippines. World production 
of coconuts bas increased by 130 
per cent during the past four 
decades and by 50 per cent dur- 
ing the past two decades. 

The coconut industry is one of 
the pillars in the economy of 
Philippines and the area devoted 
to coconuts is second only to that 
used for rice. Roughly one third 
of the country's population is 
dependent directly or indirectly 
on the coconut industry. The crop 
is now cultivated in over 3.1 mil- 



i 
lion ha and production is esti- , vated in over 1.6 m' &a w d  position in the economy of the 
mated to be 11,207 million nuts. has produced ne &dMk. country, and ranks second after 
Coconut production in the Phil- lion nuts. rice, in  land utilization. At I . .  

I ! ~pplnes is very often &~etq& by ; than doubled d o . present the crop is grown in over 
i I adverse weatherconditiom~sa&. ' decpdqs, though w e  four lakh ha and produces over 
I as droughts and typhoons, which up by less than 50 per cent only. 2600 million nuts. The area un- 
j result in supply constraint~. The Most of the area expadsion has der the crop has remained gen- 
1 country's coconut production has taken place during the past few erally static during the past , 

1 been showing a rising trend ti11 years only, and the inerease in many decades, due to limitation 
1981 when the production fig- production has also been spec- of land available for expansion of i ures touched an  alltime high of tacular during this wriad. If this cultivation. The fluctuation in 
over 16,000 million nuts, which tempo can be maintained,, prob- coconut production is mainly de- 

1 was more than double that of ably the country can expect to termined by weather conditions 
I 1971 production figures. Since occupy a prime position in the and adoption of cultural prac- 

then (1981) i t  has been showing world, by the turn of Me century. tices. 
a declining trend, except for some in  Sri Lanka too, pqconut in- Trends in area aud production 
marginal increase in production dustry occupies a pie-eminent of coconuts during 1970 to 199, ,:, 
Observed during lg8' and lgg7. Pig.*. Trrnrls in Areqnnrl Production of Coconrrtn (1970-!)-0 1 
The spread of cadang cadang dis- 

1 ease, increased number of senile 4000 ' palms, inadequate fertilization, i 
a etc. are some of the reasons fo~. 
i 

the declining trend in produc- 1 tion. Since area under the crop 3 

1 has not gone up in the recent 
! past, i t  is doubtful whether tho 2600 

1 country can regain the lost glory 
................ 1 in the near future. 

I In Indonesia also coconut cul- 
................... ......... .......................... I tivation plays an  important role 1600 

I ....... .- 
in the economic and social life of 
the country, with the status next loo0 

1 only to rice. In 1994, total pro- 
: duction was 13,157 million nuts aoo 
, from 3.7 million ha. The arcs 

under the crop has been showing 
I a steady rising trend in the past 

accompaniedby a steady increast, Is Production ('000 ~ I I I I &  nuts) 
I in production. During the last 

two decades (1974 to 1994), area 
under the crop has increased by 

i 80 per cent, and production has 
almost doubled. The steady in- 

......................... crease in area and production is 
i the res_ult of several coconut de- 
1 velopment programmes initiated 

I by the Government during this 
period. 

I In India coconut possesses s 4 

i documented history of nearly 
I 3000 years. The crop is exten- 2 i .  

s~vely grown in the western and 
: eastern coasts and has a pro- 0 
i found influence on the economy 

I of many southern states. D u r i n ~  
i 1994. the croD was beinn culti- le70-7b 1876-78 1 I ~ U O - U ~  &?GI 1086-88 1890-84 



,& the above major producing 
countries can be seen in Fig. I. 

The nuts produced in differ- 
ent countries vary in size; so a 
camparison of production figures 
based on "number of nuts" may 
not always be appropriate or re- 
alistic. Therefore international 
agencies try to compare the pro- 
duction in different countries on 
the basis of "copra equivalent". 
In Indonesia and Philippines, 
over 5000 nuts are required to 
produce one ton of copra. Com- 
pared to this in Thailand only 
3333 nuts are required to pro- 
duce one ton of copra whereas in 
India it is 6700 nuts. In other 
words, about 300 gms of copra is 
obtained from one nut in Thai- 
land, around 200 gms in Indone- 
sia, Philippines and Sri Lanka 
and 150 gms in India. During 
1994, production of coconuts in  
terms of "copra equivalent" was 
26 lakh tons in Indonesia, 23 
lakh tons in  Philippines and 18 
Iakh tons in India, when the 
world total was 98 lakh tons 
(Table 1). When production f i g  
ures are compared on this basis, 
*Indonesia can be said to have 
overtaken Philippines in 1988 
itself and India is still in the 
third position. 

However, when we look a t  the 
per hectare yield, India is ahead 
of Indonesia and Philippines. 
When India produces about 7570 
nuts per hectare of land under 
coconut, i t  is around 3500 to 3700 
nuts only in both Indonesia and 
Philippines and in countries like 
Mahysia, Thailand and Papua 
New Guinea i t  is below 3000 nuts 
only. In Sri Lanka, over 6000 
nuts were being obtained from 
one ha. of coconut garden. When 
the productivity in different coun- 
tries is compared on the basis of 
"copra equivalent", then also In- 
dia has a prime position with 
1130 kg./ha, though the productiv- 
ity in Sri Lanka was 1270kgha. 

In both Philippines and Indone- contributed 25 per cent and 
sia, it is around 700 kg. In con- India's. share is around 10 per 
trast to this, Mexico, in North cent only (Table IZ). World pro- 
Central America, which produced duction of copra has shown an 
1238 million nuts (2.48 lakh tons increase of over 30 per cent dur- 1 

in copra equivalent) from 1.52 ing the past two decades. 
lakb ha, recorded the highest pro- Total vegetable oil production 1 
ductivity of 8,145 nutsha or 1632 in the world is around 623 lakh 1 
kgha  in terms of copra. tons and in this soybean oil has 

Mean world production of co- a share of 29 per cent and palm 
pra during 1990 to  94 was nearly oil 22 per cent. Other vegetable 
49 lakh tons. This means that oils of importance in the world 

I 
about 50 per cent of total coconut scenario are sunflower oil and , 

production is converted to copra. rapeseed oil. Annual coconut oil 
Depending upon the consump- production in the world is around 
tion pattern, this ratio varies 3.0 million tons (Table 111). This 
from country to country. Unlike is about 5 per cent of the total 
in other coconut producing coun- production of vegetable oils in 
tries, the consumption ef coco- the world. About 40 per cent of 
nuts in Philippines is relatively this comes from Philippines and 
low. Nearly 93 per cent of the 22 per cent i s  from Indonesia, 
total produce is tonverted to co- while India's share is about 10 

1 

pra. In Indonesia, it is around 50 per cent. The remaining comes I per cent, while in India it is as  from other countries, important , 
low as 32 per cent. In countries among them being Vietnam, Sri 1 
like Vietnam and Papua New Lanka, Thailand and Malaysia. 
Guinea, 70 to 80 per cent of the Coconut oil production in the I 
crop is converted to copra. Share world has shown a growth of I 

i of Philippines in world produc- about 10 per cent only during 
tion of copra is about 42 per cent the past one decade. I 
(20 lakh tons) while Indonesia World production of oil cake, ; 



the solids remaining after oil has 
been extracted from copra, i s  es- 
timated to be 18 lakh tons. As in 
the case of coconut oil, sizeable 
portion of it  (37 per cent) comes 
from Philippines, 25 per cent 
from Indonesia and 9 per cent 
from India. Reliable estimates 
regarding the production of des- 
iccated coconut, (dried coconut 
meat, preparcd for food uscs), 
coir fibre (extracted from the 
husk of the coconut) etc. are not 
available. However, i t  has  been 
roughly estimated that  produc- 
tion of desiccated coconut in the 

and more than half of this is 
coming from Philippines, and 
nearly one third comes from Sri 
Lanka. Other producer countries 
arc Malaysia and Indonesia. In- 
dia is yet to make its presence 
felt among the countries produc- 
ing desiccated coconuts. Among 
the industrial hard fibres, coir 
has a prominent position. Pro- 
duction from India is over 2 lakh 
tons and about one lakh ton 
comes from Sri Lanka. Coun- 
tries like Thailand, Indonesia 
and Philippines are also produc- 
ing coir fibres in modest quanti- 

11. Trade and Colisumption 

After meeting the domestic 
requirements, a number of coco- 
nut  products enter the interna- 
tional market. Important among 
them are copra, coconut oil, oil 
cake, desiccated coconut, coir B- 
bre, fibrc products and shell prod- 
ucts. Besides these, fresh coco- 
nuts, coconut cream and powder 
and coconut sugar also appear in 
the export market. It may bc 
interesting to note here that  in 
some of the smaller producing 
countries in the world, like West- 
ern Samoa and Vanuatu, export 
of coconut products account for a 
sizeable portion of the total ex- 
port earnings of these countries. 

In  Western Samoa, the mnior 
item of export was coconut cream. 
More than half the total export 
earnings of the country came 
from coconut products during 
1989 and 1990, but in the subse- 
quent years this has been show- 
i n g  a decl in ing t r e n d .  In 
Vanuatu. all these exoort earn- 



ings came from copra. In Philip- 
ljines and Solomon Islands, over 
5 per cent of the total export 
earnings came from coconut prod- 
uct, while for Sri Lanka it was 3 
per cent. For Indonesia arid In- 
dia, the share of coconut prod- 
ucts was less than one per cent 
only in tho total export earnings. 

Thc total quantity of copra 
exported from different countries 
during the period 1990 to 94 was 
2.6 lakh tons compared to 14.9 
lakh tons of coconut oil for the 
same period. In terms of copra, 
the total export amounts to 26.0 
lakh tons and copra exports form- 
ing only 11 per cent of the total 
exports. Compared to this, three 
decades ago, the total exports of 
copra and coconut oil. in terms of 
copra equivalent, was only 21 
lakh tonnes, with about 75 per 
cent share for copra (Fig. 21. The 
total quantity of copra and coco- 
nut oil exported has shown an 
increase of about 25 per cent 
during the past three decades, 
but this increase has mostly 
taken place during the recent 
past. In normal years of produc- 
tion, about 50 per cent of the 
total quantity of copra produced 
in the world enter the export 
market, either in the form of co- 
pra or coconut oil. But in years of 

Fifi.2. Trends in  the Export 
lakh mns (copre equlvalant) 

low production, this comes down 
to about 26 per cent. Share of 
copra in the total exports. has 
been steadily coming down over 
the years, because in many of 
the producing countries, process- 
ing facilities has been established 
for copra crushing and for mak- 
ing desiccated coconuts and the 
stress was therefore shifted to 
exports of processed materials. 

Present average annual con- 
sumption of coconut oil in the 
world is around 30 lakh tons. 
Though Philippinel has got 41 
per cent share in total produc- 
tion of oil, its share in consump- 
tion is only 9.0 per cent. Nearly 
22 per cent of the total oil pro- 
duced is coming from Indonesia, 
and its share in consumption is 
16.0 per cent. India's share in 
total production and consump- 
tion is around 10 per cent only. 
Over 50 per cent of the coconut 
oil produced is consumed in the 
producing countries itself and 
balance only appear in the ex- 
port market. Total quantity ex- 
ported is 14.9 lakh tons. Since 
consumption of oil in Philippines 
is low, it accounts for the lion 
share (63 per cent) in the total 
exports. Other major exporters 
are Indonesia and Malaysia with 
18.7 and 3.9 per cent share, re- 

's of Copra and Coconut oil 

spectively. Major importers of 
I coconut oil are U.S.A., Germany i 

and Netherlands and together 1 

they account for nearly 54 per 
cent of the total imports. The I coconut oil lends itself for u num- 1 
ber of applications. In the pro- I 

ducer countries it is widely used 

extent for toiletry preparations. 

~ for culinary purposes and to somc , 
I 

In theimportingcountries it finds 1 
use in the industrial sector, for ~ 
the manufacture of soap, deter- ~ 
gents and dairy fat substitutes. 1 

Though India is the third largest i 
producer of coconut oil, the en- 1 
tire quantity is consumed within 
the country itself, and exports 
are negligible. 

i 
Oil cake contains proteins, 1 

carbohydrates, fibre, fats etc. and I 
is often used as an ingredient in I 

animal feeds. As in the case of I 
coconut oil, exports of oil cake : 
(copra meal) has,been showing a ! 
rising trend in the past. The to- ~ 
tal exports which were only 3.5 ' 

lakh tons during the early six- 
ties have now gone upto 11 lakh 
tons. About two-third of the world 
production enter the export,mar- i 
ket. Though Philippines and In- 1 
donesia are the major producers ~ 
of the oil cake, a substantial por- 
tipnof this is exported, and they 
top the list of expgrters, together , ~ 
accounting for.86.per cent of the ! 
total exports. Though India is i 
the third largest producer of oil 
cake in the world with about 9.3 
per cent share, it is also the third 
largest consumer in the world, i 
the entire quantity produced he- 1 
ing consumed locally. Germany 1 
and. Netherlands are the major i importers and consumers of oil ! 

cake in the world. I 
Desiccated coconut comes in I 

the form of flakes, threads. and 1 
granules. It is mainly used .in 1 
confectionery and bakery indus- i 
tries. Trade in desiceakd COCO- 

nut hasalso been shdiving a ris- i 
ina trend in the ~ a s t .  Total ex- i - . ,  , - 
pqrts now amount tb 2.l ' lakh 1 



tons (Table II). There has been 
only marginal increase in exports 
during the 60s and 70s andafter 
1986, exports have shown a sharp 
increase. As in the case of other 
coconut products, Philippines has 
been the major exporter of desic- 
cated coconut, accounting for 
nearly 39 per cent of the total 
share, followed by Sri Lanka (22 
pei'Leht) and Malaysia (12 per 
cent). Bulk of the imports was to 
USA (19 per cent) and UK (10 
per cent), followed by Nether- 
lands and Germany. 

India and Sri Lanka are the 
main producers and exporters of 
coir iproducts. India sends out 
these commodities in the form of 
processed products such as coir 
yarn, coir mats, coir mattings 
and ruhberised coir fibre, while 
Sri Lanka mainly exports raw 
coir such as mattress and bristle 
fibre. Worla trade of coir prod- 
ucts has beensstagnant now, 
mainly dae'to low international 
demand,  anti availability of 
cheaper synthetic substitutes. On 
the other hand, domestic con- 
sdpt icin of these products are 
on the increase. Of late, use of 
coir in the field of soil engineer- 
ing to solve erosion problems is 
increasing. With the changing 
attitude of construction and land- 
scaping, mainly to save enviroll- 
ment, natural fibres are finding 
increased use as geo-textiles. 
Total exports of coir and coir 
products are to the tune of 1.04 
lakh tons and nearly 60 per cent 
of this came from Sri Lanka and 
30 per cent from India. 'United 
Kingdom and Germany and Yu- 
goslavia are the main importers 
of coir fibre and coir'mats and 
mattings, while France, Nether- 
lands and Germany are the main 
importers of coir yam. 

Trade in fresh coconuts has 
been minimum only. Some of the 
countries exportingcoconuts'are 
Sii Lanka, Malaysia and Thai- 
land. The list of coconut prod- 

ucts exported by Indonesia in- 
clude coconut cream and powder 
and coconut sugar also. Philip- 
pines and Sri Lanka are the 
major suppliers of coconut shell 
charcoal as well as activated car- 
bon. Indonesia also exports shell 
charcoal in smaller quantities. 
Exports of activated charcoal has 
been showing a rising trend in 
the recent past. 
111. Price Fluctuations 

US$ 1000 in 1974 and 1979, and 
an all time high of US$ 1155 in 
1984. In 1986, the prices crashed 
to a record low figure of US$297. 
Thereafter, the recovery had been 
rather slow. During 1995 and 
1996 the coconut oil prices have 
shown a tendency to go up. Such 
a tendency has been observed in 
1978-79 period also. The sudden 
jump in prices observed during 
1974, 1979 and 1984 and the 

~ ~ - - - ~ - -  ~ ~ ~ 

In the international markets, marginal increase observed in 

prices of both coconut b i ~  and 1988 (Fig. 3) are attributed to 
the fall in production in all the copra are found to move in a 

closely related manner (Fig.3). major producing countries, due 

Coconut oil. being the end orod- to the adverse weather factors. - 
uct, its price generally mo;e in- In the case of other major 
dependently and cop<iprices are vegetable oils like soybean oil, 
dependent on this. Cbpra prices palm oil and sunflower, the move- 
are now found to be about 67 per ment of prices in the interns- 
cent of the coconut oil prices. In tional markets have been more 
the early 7os, thisused to be less or less in tune with that of coco- 
than 60 per cent only. Compara- nut Oil. Jump in prices have been 
tively higher priqes fetched by noticed in 1974, 1979 and 1984 
copra in the recent times appear in the case of all vegetable oils, 
to be due to better oil extraction due to fall in production. How- 
procedures now available. The ever, the amplitude of the in- 
price of coconut oil during the crease observed in the case of 
early 90s (US$ 400 to 600) are COCOnUt oil during 1979 and 1984, 
not very much higher than the were of a higher magnitude than 
prices which prevailed two de- in the case of other vegetable 
cades back, though ,the prices oils. This is due to the special 
had reached a peak of nearly positioncoconut oil occupies, and 

Fig. 3. Trends in the International Prices 
- Copra and Coconut oil (1969-95) 

A -1 



its limited scope of subst,itution 
with othet. vegetahlt! oils. 

Comparison of' the prices 01,- 
tained in the international mar- 
kets for major vcjietable oils dur- 
ing the periods 1970 to 1994 
shows that  maximum prices o f  
coconut oil was reached during 
t h e  qu inqu inn ium 1980-84 
(Tahle III). This price was ahout 
44 per cent higher than the prices 
of 1970-74. But the prices during 
1990-94 were about 4 per cent and 
33 per ccnt less then the prices 
of 1970-74 and 1980-84 respec- 
tively. More or less same trend 
was observed in the case of' palm 
oil prices also; higher prices were 
obtainccl during 1980-84, and this 
price was about 58 per cent more 
than the 1970-74 priccs. During 
1990-94, these prices were mar- 
ginally higher than the 1970-74 
prices. Sunflower oil prices also 
followctl more 01. less the same 
trend, except that  the highcst 
prices were recorded during the 
quinquinuium 1975-79. Except 
in the case of coconut oil, in the 
case of all other vegetable oils, 
the 1990-94 prices were margin- 
ally higher than those of 1970-74 
prices. Pdce statistics now avail- 
able for the last two years show 
that  only in the case of coconut 
oil, 1996 prices are higher than 
that  of 1995. 

Coconut oil, being a lauric oil, 
has a special position among the 
other vegetable oils, bccause 
there arc only a very few ot l~cr  
oils in the market. coming under 
this glr~up. Because of this it  
used to fetch a premium price 
also in tlye past. Coconut oil has 
lost this position now bccause of 
the competition from other veg- 
etable oils in genernl and palm 
oil in particular. Iluring the first 
half t ~ f  70's, coconut oil prices 
and sunflower oil prices were on 
par, now sunflower oil is 8 per 
ccnt more costly than coconut 
oil. Though coconut oil and soy- 
bean oil are now sold a t  the sarnc 

price, two decades back, soybean 
oil priccs were 16 per cent less 
t h a n  t h a t  of coconut oil 
(Table 111). Coconut oil prices are 
not  increasing in tune with other 
vegetable oils, because ofthe easy 
availability of palm oil a t  a re- 
duced rate. 

Variation in domestic prices 
ol'coconut oil for the period 1977 
to 1994 have also been looked 
into for the  major producing 
countries, viz. Indonesia, Philip- 
pines. India and Sri Lanka. Since 
thc prices are expressed in local 
c~irrencies, for the purpose of 
comparison, they have been con- 
verted to index numbers taking 
the average prices for 1977 and 
1978 as 100fTnbleW). Themove- 
ment of prices over the years 
was almost similar, in all these 
four countries, with upward 
trend in prices during 1984,1989 
and 1992. In  recent years coco- 
nut  oil prices have shown the 
maximum increase in the case of 

! 
Sri Lanlia, because production ; 
has not gone I .  Next to Sri j 
Lanlia, the increase was highest 'i 
in India, followed by Philippines 

! and Indonesia. Durilig the pe- 
riod 1977 to 1982, the incrensl, 
in priccs in all these three coun- 
tries has  been marginal only. 1 
Major increases in prices bas i 
been noticed in subsequent years, ; 
though this was accompanied by i violent year to year fluctuations. , 

An attempt was also made to i 

compare the domestic prices ol' 
coconut oil, during the period i 
1981 to 95: in the major produc- 
ing countries, by convertiug them 1 
to a common currency, namely 
the US dollar, a t  the exchange 
rate prevailing in the respective 
years. A comparison of the aver- 
age price prevailing during the 
quinquinniums 1981-85 to 1991- 1 
95 can be had from Fig.4. In  both i 
Indonesia and Philippines, the 
prices were almost on par. aud 
in these periods i t  was in the 



range of US1400 per metric ton 
of coconut oil, In  Sri Lanka the 
prices were slightly higher. Cali- 
trary to this, in India, the ~ I I -  
mestic priccs were always three 
to four times higher than in t h ~  
other major producing countries 
accompanied by conspicuous y e w  
to year fluctuations. Indian prices 
are higher than in the other coun- 
tries, because the cost of produc- 
tion is high and it  is a commodity 
in short supply, and the country's 
requirements of' vegetable oils arc 
mostly met by imports from othcr 
countries. With these high prices, 
the country may find it  difficult 
to compete in  international mar- 
kets, when i t s  production in- 
creases. 

Conclusiot~ 
Expansion of' avea under co- 

conut and increase in  production 
have been substantial in thn  re- 
cent past. Trade in  c~~conu t  prod- 

Fig. 4 .  Comparison ofDomestic Prices of Coconut oil in 
M<~,jor Producing Countries 

LlS S / MT 
. .. .. ~~- ~~. . .. ~ .~ ...... . . . .. ~~ 

cc lvcd in the previous year, thc lower price, are threats  to thc  1 
recovery of prices has been rather coconut industry. In order to get 
violent in the case of coconut oil remunerative prices for farmers, 
compared to other vegetable oils. stress has  to be given for product 
Such uncertainty in prices i s  diversification and by-product 

ucts has  also showed increase. likely to affect the crop produc- utilization. I 
I 

Though earlier coconut oil used tion. Coconut oil is facing strong (According to the latest statis- 
to fbtch premium price over ot,her from other vegetable tics finrraished in APCC Yearbook 
vegetable oils, it  i s  slowly losing oils, especially soybean oil and 1996, 111rlicr ranks first i n  cum- i t ha t  position. After the drastic palm oil. Doubling of production nc~tprodztctior~ followcd by I~arlo- 

! fall i n  prices in  19a6, a s  a cons@- ,,(. palm oil during the past one nesia arad Philippiltes I 
quencc of thc bumper yield re- n0,.:,ao nna itq ~ v s i ~ ~ h i l i t v  ~t - Editor1 
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