
Indiat••-uecanut, Spices & Cocoa J ournal Jl (3) : N. 86-8<) 

IMPACT OF THE REGULATED HARKE 5 
ON THE MARKETING OF ARECANUT 

K. K . 1 iAMBIA R 

D irectorate qf Cocoa, Arecanut & Sf/ices Deoelopment, Calicut-S, 

: rc anut is m a iulv 0TO\\"n in the itatcs of Kcrala, 
Karnatuku, Tami l N ad u, Assam and 'Ve ~ t 13 .nga l 
and in the n ion T erri tory of Goa. Da man ; nd 
Diu , Marke ti ng of ar eca nu t has bee n a fund a­
mental problem of the primary p rod ucer . r pro­
per marketi ng fa il it ie aud suff ieut Iinau cial rc ­
so urces are not available with the cultivators who 
are mostly small grower they generally do not 
get th e luc share in i he ca n u mers' p r ice. III 

icw of his pcrsist unt need for finance, th e poor 
cult iva tor en 'ily fa ll ;L~ a vi ctim in the hands of 
p riva tc traders or processing merchants wh o ad ­
vunre loans on the amicipatcd cro p. 

For the progre 's in th e economic a nd agri cultural 
field, there is paramount need for th · regulation of 
sa le and pu rchas of produce. In order to plt:vellt 
t he m alpra rice: in th e marketing of co nu no d it ies 
and to mak e m ark ct.ing m ore orderly a nd efficien t, 
regula ted markets were esta blishe d in a lma t all 
ta res. T hese reg ulated m arket ' provide facilities 

for SY 'I mati market ing which is an important in­
ce nt ive to th e farmer for in creasing produ .t io n . 

T uz . ·,\l l ' I~ E O F RE LATED )IARKETS: 

. \ regul ated m arket is esscntial b a meeting place 
for buyers and 'el l rs wit h facilitie for handling 
large quan t it i ~ of produce in the shone t po ible 
t ime . The m ain advantage of marke t legislat ion is 
th e eufor re me ru of law for a vstem at ic sale and pur­
cha c o r Ihe prod uce . ' II th e I' gu la rcd market s, 
m alpractices arc eradi cat ed and th e methods of a le 
arc tanrlarrli scrl enab l ing the producers to obtain a 
com pe ti tive price for their prod uce. nly llceuscd 
traders . co m m issio n agents and oth -r functionari es 
arc allowed to operate in th se markets. nlawfu l 
d eductions are d on e away with , co mmis ion a nd ser­
'i charges arc fix d reasonably and p rom p t p ay­

me nt to the p rod ucer is ensured . These reg ulated 
markets serve 3S cen tres of propagan da fo r agricul­
tu ra l impro vern n t, better t rade p ractices and Mar­

kef Intell igence. 

S ,\I.U;:-; , F EATURES : , 

I. S of ifi cll l i u ll oj com modities and market tHea : 

Govern uicn t decl ares a .pecificd area:J. ' ~l arke l 

A I ca ' and not ifies the ommodi ti es regula ted . 1\1 ar­
ket Are a is lit ' hinterla nd of the mark et from wh i h 
the agr ic rlturul produce t ra d it ion ally flow in to the 
ma rke t. 

~ . JJa rket Commi tt ee: 

T he Mnrkct Couuniucc co nsist , 01 the re p rc 'cn­
r.atives of prod uccrs , .om nnssiou agc ll is, trad rs, 
markctinz soc ict ie • p roducers socie ti es, local au th o­
r iti es and a nominee of the G OY rnmenr . T he marke t 
cornm iuec regulat e the trade in th e marke t area . 
They esta blish m arket vards :.,.Id aucti on p latform 
an al () provi rl a ll amc nc t ies .uch a ' drinking wat r. 
light, ca nteen e tc. 

~. Licens ing of market [uuct ionarie 

ndcr the ',\CT' all the market Inn t ionar ics 
suc h as t r aders, co m m i: sian anent. L)) o k I , pror . 
sol's. weighmen et '. have 10 "'C[ liccn cs fro m rhe 
market committee. 

'k . / rri -als. 

T he figures of arri val - in rcs pe t of the no t ified 
commodities in the market are com p iled by th e ~1 3 r­

ket onunit tcc , which i'lIOW th e ru r ival s o f the day. 
The by-la ws of the Market Cornrnit tce rllrtlH"T'ti· 
pu lar e th at the p rod uce hould be weigh ed imme­
diately on a r r iva l i ll the m arket and a ll acknow led ge­
men t 10 this -ffcct is g iven to th e p rod ucer. 

: l. Weigh ment: 

I n orde r to secu re orrect weighme nt. [h e weich­
m m em ployed in th marke t ar lice n sed and onl v 
stam ped scales and wei h ts are u ed. 

86 



G. ,\1e! hods o] sale : 

;'Ilu~t of the reg u lated m arke ts a re following the 
render ~ )·~ tcm to sav e time and labou r. But in some 
sm a lIer m ark ets th e open auction system i~ a lso 
ado p ted . 

I . }Ja )' IJICII I uj salt: pvocced 

The lia b il it.y io del iver the goods to th e buye r 
rests with the co m m ission agc 11l who arra nges t he pay­
mcru of th e cos t to the p rod ucer as soon as th e goods 
are sold. Irr egu larit ies, if an)', relat ing to payment 

I sa lt: proceeds or m arket charges r ecovered a re 
broug h t to th e n o tice of i hc Xlarket, Co n un iu ce ami 
co rrect ive anion is t aken by them im med iatel y. 

ea rl y as f!I39. T he Knru a tak a Agr icu lt u ral P ro d uce 
~ l a rke t i ng	 (R) Act I% (i, whi ch is now in force co n­
templates p ro visio n for bett er re gu la t io n of buyi ng 
aml~e ll i ng or agr icul tu ral p ro d uce an d esta blish ­
m cnt ami ad min istration or marke ts. T he 21 regu ­
lat ed ma rk e ts are f u ncti on ing in the d istricts o f 
So u th IC nla ra , X o rt h Kanara , T um ku r, Sh irnoga , 
C h itrad urga and Bcl gaum . l' he to ta l arriva ls of 
arcca n ui in th ese Regu la ted Xl ar ke rs during the last 
th ree yea rs were ;IS fo llows : 

Yea r	 A rriva ls in T o tal p ro - ~ ,(, or p ro­
th e n~g lll a- cluct ion in d u ctio n 
ted i nn r- the Stare a rr iving in 
k CIS (Qty. (in q uin - regula ted 
i ll quin tal s) la ls) m a rk et s 

o , Markel	 cliarees: 

.I' hc leg isla tion h as r at io n alised the market charge 
that cou ld be levied a nd co llected by the marke t 
cun un i t tce [rom the p rod ucers. T he ch id i tem s 
of market ch arges arc the m arke t Icc to be pa id to 

ih e m ;11 ket co m mi ttee, t he we ighment fcc . comrnis ­
sio n, brokerage. grading fcc etc. Ccueral ly the 
111 :11ket fcc for t runsactio u of R s. J00 varies from :~? 

pa ise to Re. I according to the ag,-icultu ral p rod uce . 

!) \Jnrlir!	 Jill r/li.gence : 

This helps the prod uce rs informubu ing his mar­
ke t ing programme an d in taking a decision as to 
when III sell his p ro duce . Xlarket Intelligence i 
<Inc of th e most im p ort an t pro mo tional services pro­
\ id cd by the Regulated Marke ts. 

10. Gmt/ill.'!, nur l. stnu.turdisation : 

111 promot ing o rderly m arket ing an d in realising 
prope r va lue to the p ro duce by the g ro wer, scienti ­
fic ~radi ng is a stro ng weap on . It wid ens th e area 
(If rnnrkctuhilit \" ami en lists grea ter co m pe ti t ion . 

PIW( :KESS	 ~ 1\1lJ-: II\' T i l E R EC U L\T ED :'.[AR KET S l:-J THE 

.\1·\RKlmi"C O F A RECA:-\UT S : 

Excepting Assa m . all ot her important arecanu t 
~r() \\" i ng States h ave p assed Icgislai ion for the regu­
lation of marketing of arcca nu t . There are ~ I 

1973--7.J. G.511,OOfJ 7.2-J., nOO YO ~;) 

197+- 1 G,9G.OOn (j. ;")6 :00 0 I {)G'% 

1973-76 +.7G,UOO G,61 ,(JOn 72% 

•\ VCI age Ior :{ )" l.'a rs 6, IO.OOU 6,1:III.ll()() 90~:, ~ 

I II K arua tuka abou t !IO% of p ro ductio n of areca-
n ut i, routed th rough Regul:lL ed M arkers . The 
arcr. m u t ~ro\\"ers arc accus tomed in ta king their 
prod IKe for sale to th e assc m bli ug m arke ts which 
arc bro ught u nd er reg ulation . T he Co-operative 
Soc ict ics wh ich h .ive market vards also invol ve in 
t he reg ulated Illarket ing of .ueca n u t on ;, large scale. 

T he iu m kct ch. rrgc s ;Ktu ;,ll) levied by p ri vate tra ­
dcrs in Karu ai.nka arc m uch h igh er an d there is no 
1111 if'ormi tv. Bill the re gu lated ma rk e ts have fixed 
these cha rges . T he d iffe rence in d iffere nt' m arket 
charge s fo r arcca nut in the Regula ted M arket and 
private m arket s a t Mangal o re may be observed from 
the statemc n t g ive n bel ow : 

S. I rr-m Avera ge mark et Saving % saving 
:-\0 . har~I':; for R s.I no in regu­

worth arccanut la ted 
marker-

Priva te 
markets 

R ez ula ­
ted 

markets 

Knrnalnk a : 

R egulated Markets i ll Karnataka , 6 in Keral a, 2 in 
:oa and I in T ami l N ad u , where are can u t h as be en 

decla red as a no tified co mmodi ty . T he p rogress 
made in the fu nct ion ing of these regula ted m ark ets 
i~ no t unifo rm in all t hese States. 

I . Commis<;ion. 

2 . \V eighman an d 
H amal i . 

3 . Oth ers, Cha ­
ritv, m am ool, 
c t ~ , · . 

3 .50 

0.50 

0 . 50 

1. 50 

0 .20 0 .30 

0.50 

2.00 

JW­

r 

The Mysore Agr im ltu r al 
(R egu lat io n) Ac t wa s en acted 

P rod uc e M arket ing 
in K arn atak a State a 

T o ta l 4 .50 1.70 2 .80 62 % 
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A fte r th e in trod uct io n o f R egulated Markel ' in 
Kurn ataku, th e sal es o f ar ca n u t ill vil lages h ave been 
reduced by 20 to !I:l% in d ifferent a reas . The sta te ­
mcn t g i\'e n below ind icates Lite percentage ' o f arri ­
val o f a rcca u u t From va rious age ncies in Ma ugalorc 
;\[:1I" I.:.e t 'om m i t tce . 

.\g('llC. Before reg ula ­ 19G5- G6 19 74- 75 
. o . . Lion in till' opcn 

marke t 

I. Growers . 

2.	 Co-opera tive Su ­
ic t ics 

3. Vilb'" m erchants.	 20% 

4. Traders 
- --_._._--

TOlal 100 100 IO() 

K [I' ,\LA : 

III Kcrulu, which is a m ajo r a rc can u t p ro d ucin T 

Suue. the p ro gress of I eg u la rcd Mark eting has b en 
v I \ low. The funct io ning o f regu la ted market " 
i onl~ in the erstwh ile Ma labar area of t ile Sta te 
i.e. the p re nt Can nan re o Kozh ikodc, Mal appuram 
and Pal ha t d i t riers. .H I' the m a rk l ing of a reca­
nut is regu la ted as per t he M adras com merci al 1'0 1' . 

Market \ et (1!13j). he Mala bar Marke t Co nnn it t e 
wa co nst ituted under thi s Act ill EGO with six rc uu ­
larcd 111 , rk ts in th ese clis t r ic ts. T he regu la ted ma r ­

ket at Pe rruu b ra . \ a t tam ku lam and Ch angarruu ­
kularn a re fn n ti o ning some wha t sa tis fact o r ilv , O ther 
, Iark c ts d o. not h av even proper market ya rds . The 
i ra n act io ns in the Regulated Markets are meagre 
a ' a uld be see n from the sta te men t g iven below: 

Year 
Ar r ival s ill T lltal pro-
R eg ula ted d nct ion in 
M a rk et s I It' Star e 
(q u in ta ls) (q l ls) 

0 / of prll­1 0 

tinction 
arr iving in 
revu la ted,.., 
m a rke rs 

1 73- 74 1711 5.59,0 0 . 4 ~i,., 

19 ­ 75 2058 5.72.000 0 .4% 

75-76 24 0 5.72.000 0 .4% 

vera gc or 3 years 2086 5,68,000 0.4% 

T he pe rce nt age of tra m , ct io u a com pared to th e 
Lo ta l p rod uct io n with in the no t ified area o f the 
;\Ia la ba r M a r k t Co uu uit tce is abou t 7% o n ly. It 
is obvio us t ha t t he wo rking of R egula ted M: rkets in 
I" ru la co u ld nOL ma ke all ~' impact on t hc arecanut 
trad e. in ge neral and 011 the p ri ma r y p rod uce r ', ill 
pa rt icu la r . 

cu...... . n.\\I.\=' .vxn DIU :
 

;\I arkel rcg ul a t io u ill th is 1lI0 11 T erri to r )' i of 
\"l:"ry recent u r igin . The Maha ra ht ra Agr icu ltu ral 
P rod uce Xl arke ti n tr ( Reg llia t io ll) Act I!lG wa x­
tended to th is area ill Hlfil'l. A di t r iet p a tt e rn Mar­
ke l Conuu it tee, by na me . th e G oa Agr ic ul tu ral Pro­
d uce I Ia rk e i Co m m ittee was fo rmed wi th H ead q u a r­
tCI at Maru ao i l 1 ~l() 9 . T he su b yard at Pa nda i 
ill ope ra t io n since O ctober !!173 and at . anquclim 
Iro rn J U IIC. 1974. T he ar ri va ls o f a reca n u t in thcs 

t w R eg ul at ed Market s were as fo l lows: 

T il a l a r ri - Tota l pro ­ % 01' pro 
'car	 val in R «- d uc tion ill du Linn 

culat cd th e ' .T . arriving ill 
" -la rkeL the regula­
(Q t}'. in ted marke t. 
qu inta ls) 

1973-74 X .A . 14,000 1\'.1\. 

1971- 73 8·182 14,000 00 % 

19 75 - 76 5 4­ 14,000 811'III 

Average for 2 years 9038 14.000 64(/0 

Prior to li bera t ion or th is Terri to ry. ill age trad 
11'; 1 p I' -d oru iu an t ill respect o f arecauut. T ho ugh ol 
rece n t or igin. th e I egu la tcd Marke ts could make 
some im pact 0 11 mal ket ing of a rccnu u t . The Mar­
ke t Couuu it tee h as cr a tcd a Market Ex te nsion cell 
to educat e t he farmers on th e ac t ivit ] s of M a rket 

Rl'''ulat illns. JTa d ing­ a nd sland a rdisati o n . 

T .\:\ [IL N .\D T: 

The G O\'Crtlll1 n r o f 
ca t io n u nd er T. m il 
.\ fa rkets . c t 10.i 9 fo r 

a m il Nadu i lied 
Nad u . gr icult ural 
th e establ ish men t o f 

a 

a 

no t ifi-
Produ e 

e 1I. 

lat ccl Market a t Mcttupalayam in Co im ba to rc D is­
t r i t to provide faci lit ic fo r th e pur hasc and sale 
of a rccan u t. Although the R egulated Mark t wa 
ope ne d 011 1-7·1!l 7~ th e ac t ivi t ies we re com me nced 
oulv ill 107:"1-76. T h· arr iva ls of arecan u t in th i 
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The leg u la t io ll o f m arke ts ensu res 110 1. o n ly re ­
1I1111ltTa t i' e and ro iu pct ir ivc pri <:es to the p rod uce rs 
hu t a l.so briugs t lu­ s ~ s t e lll o f IIlarke t illg on prope l' 
a lld scie llli fic linc.s, Fa cil iti l'S for gl -a di ll ~, ware­
hOll sillg . di .ss cll1illa tion of ~I ark l' t IlItel l igt:llcc d e. 

av a ilab le at th e R q ; lIbtcd :\I:trk ct ~ c n u blc th e pro­
ducx-r 10 he 1l100 T sclf-rcli.uu .n rd independent. The 
Co-opcrati\'(: ~rall etillg- Societies c 7'e rcisc a 'Try 
health y inllll ellce in lh e wOlkillg­ o r R eg liLlted M a r­
krt s. BOlh or them arc to Iuuct iou as (,( Hllp lc IIICII­
lar)' to each other hut Jlol cOIllpcl ilin:. T he Co ­
opclatin: ~Iark eling Socielies sholild open co llec t iOIl 

d<'!>ol..... ill ililerior places wilhin th e jurisd iCl ill1l III' 
111(' R eg-lIl aled :\Ialkels Ihe bCIJ<;lit of ryo ts. O IlC 

CO.' C: I.IJSIO;'< : 

R r-luci.u uc of cultivators to ca rr y tlwir pr od uce to 
far ;l\I'a y Rcgula tcd 1\ Ia r ke ls 101 d i.spos:d is a 1I 0 ther 
halldicap. Poor Iinauciul posit ion of th e p rod ucers 

m ost olt r-u u nnpd t hc ru to sell thc p rodllce to th e 
it in c ry mei r h a n ts eve n befo re its h.uvcx: to ge t ad ­
va nccs, 

is .... 11 ollg tendency a llio llg- the traders 1I0t to m ake usc 
of the R eglll a ted ;\[ a r kc tx for p u rch ases with a view 
to exploitillg th e agrinlltll ri sts and evading tuxes 
pay a h k 10 th e G OVC I'llIIlCli t. The a bsen ce o f reg ll­
Iat io n j II .\ g l in Il rura l nuuke: i II g i II th e ..) ei ~ h hour] ng 
di sll in s h as o c.u ed a Ia vo u ra h k - ..... it u .u ion fo r t he 

traders . T he traders lind rluu p a~illg' o f l in e which 
is usua llv ;1 slIIa li .unouu: is a<" ':ull : I ~{, Oll S to th e m 
as Ih e~ ' call llrake large profit Ihroll l!;h ill eg al rra n­
san ions. Co nsider ing th e rc co uu ue ud.u ions of th e 

l Oillm iLle(' 10 Si nd ' the- sco pe of Ih <: rq~ul at cd ma r­
kcls .u.r. Ihe (;o\,crlllll c n l of Kcral a h a H : d ecided 

rcrcnt l . to ex tend this act 10 Ih e c u t ire st. u «. St e p s 

arc also beillg t ak cu 'lOll' to introdu ce prm'isio ll ill 
th e . \ 1'1 lo r sllllllllary power to the j\l a r ke l Con un i t tc« 
for "o ~Tcivl ' a rt ion lor Illee ting vio lat ions iJ, the 
II .nl crs . 

l;~ or pro ­
d uc tion 
a r ri vi ll '~ ill 
the reg ula­
ted m a rke ts 

T o ta l a rri - T o tal pr o­
va ls ill 1'<:­ du ct iou ill 
g u la ted th e S I ; l lc: 

(Q ty. ill (q u ils) 
<lib) 

Year 

-­_ . -­- ._--­-­----­---­

1)1{ ' ''' II.\<:I' S .' ''1 PII'FI C1 Jl:rtEs 

;\ m .rjo r 1'/0Illeu I raced by 'the 1\1 arke t Com m it tee 
is the pa ll< it y or luuds 1'0 III('et hea vy cost ill th e 
a<: <j llisi t jo ll o f site .... 1'01' market vard .... alld expcllditllre 

ill\'o h 'ed ill 'p ro ' id illl!; facilit ies like assem!Jlilll!; 

she ds . a uct io n p la t fo rm s. a p p ro ach ro ads el e. III Ih e 

The ua uxact iou of urccauut through r<:gll la tcd 

marke t ill Tam il ~adll is obviouslv ucglig iblc and 
Iwtlce the Icgltlatcd mark et do cs not han: allY illlpaCl 

on nrc c.u n u ru.ukcti nj; in T mu i! Nad u , Even in 

Cuim b.u orc District where th e Rcguluu«] ~larke t 

lIa s cs lab lisllcd th e .uri val 01 arcc.mut wa s 0111" (l . ~ 

per ce n t 01 th e product iou ill th e Di st ri ct . 

11 is uhvio us ln uu the lorq.;u ing p a rag r;lp b th a t 
u u lhl' " h o le i hc ftllH:liolli ng o f Regulat ed ~l a r ­

kcts is no t s:ll isfac:tu r y as far as ar ccuu ut m arke ting 
is co ucc ru cd. O u t o f the to tal producti on of a bo u t 
lIi ,l ill ,nllll <j ll in la b of a rcca u u t onl y li,.)!)..I I,l qu iu tals 

i .c . :ii% of the pr oduce is arri ving i'l the R eg ula ­
ted ,\ la r ke ts in th e co u ntry. th e rua iu co u t ribu t io n 
be ing [ t m u Kurn.u a ka St ar e . T h is will clea rly sho w 
i h:u t he cst ah livlu uc u t of R eg ulal ed 1\J;1I kcts for 
t he Illa rke l ing o r .uccauut h as not m ade sullicicn t 
iru pa ct ('M e p t in Kurn a ta ku and Goa. 

R cg lll al nl market we re as lo llo ws : 

.. .- ..~ ­-

19 73 - 74 N il I9 .()(J () X ii 

19 74 - 75 Xtl I a,3(j(J X iI 

I!J75­ 7L 1·1 3 ~,7 ' I U 0 . U·1 

IU7u - 77 I ~ I ~ :·i. U 10 (J . ~ 

Avel'a~ c lo r ~ years GU ~ g, 2 9 () fl . 2 

a lJ....cIIu ; (If t h<:ir [)\I'II m ark e t yards , ill ce rt a in ca ....es. 

thc tra ll....; I( l i o ll~ a le heill l!; ca r r ied Ollt ill pr i vatt~ 

pnl.... wh ich PI<'VCllt th e M arkel COllllll il tees frolll 
L'X('I'c isillg p ro per a lld cl fecl in: cOll t lo l (w er the tlans­

acl ioll .... . 

I II th e lIo l'l he rn d islli <: t of Kerala where regllla ­

ro r 
f)f Ihe re asoll s ro r th e slluessflll wor kill g- of th e Regll ­

lat nl :\I ark c t~ ill Kam atak a Sia le is th a I ri le so l'i et ie 
h al'( ' opell ed ;1 11<' 1 work of colkcl iOIl d q )ols ill lhe 
p rodllcing' a rc·as. 1\ 1O)'('O\·er . Ihe Sta le Covc rr11l1l'n t 

h av(' a lso ass i"led l Ilt: :\1:1I1 e l COlll lll illces [o r p ro­
vid ill g a ll essellti al am ell it ies h I' ;Id va llc ing lo nlls a t 

f 

liberal ra tes of illtcrest. ·ted m arket a re fu nc t io n in g , i t is r epon ed Ihat th crc 
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