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Encouraged by the favourable results of intercrop-
ping cocoa with coconut, the Malaysian Government
1s actively promoting the expdnsion of the cocoa in-
dustry to raise farmer's  incomes and  to incrcase
forcign exchange carnings from the agricultural sec-
tor of the cconomy. Although Malaysia is presently
not a significant factor in the cocoa market, account-
ing for only 2.5 per cent of world production, its
presence will become increasingly felt during  the
108075,

‘The fivst commarcial cocoa planting project was
begun in 1950 at Jerangau in Trengganu in Penin-
sular Malaysia.  In the carly years the industry was
plagued with many problems, particularly from die-
back discase and in locating soils thar favour cocoa
cultivation.  Bur with the development of new hy-
brids and improved planting materials, the industry
started o make significant gains in the carly 1970,
As the world cocoa supply situation tightened later
in the decade and prices rose 1o record levels, the
Government intensified its efforts to increase outpul
and Launched several programmes to aid producers.
By 1980, cocoa had moved upto rank as Malaysia’s
third most important ogicultural export crop alier
rubber and palm oil.

.

With many new plantings coming into production
and voung trees increasing in productivity, Malay-
sian cocoa bean production is expected to reach a
record 10,000 metric tony Tor the 198081 season,
more than double the 1976/77 outturn of 17,000 tons.
Peninsular Malavsia accounted for  about 57 per
cent of the 1979/80 harvest, Sabah 41 per cent, and
Smawak just over 2 per cent. However, new plant-
ings are progressing at an incrcasing pace in Sabih,
where the soils are generally better suited to cocoa.

Yiclds are very high in Sabah because of the rich
volcanic soils in the Tawau area, which accounts for
over three-fourths of Sabah'’s production. Yiclds in
Peninsular Malavsia are gencrally lower, vanging
from 1,080 kilograms/hectare for estates to 850 Kilo-
arams/hectare for smallholder operations,

In a 1978 report, the Government estimated that
the area under cocoa in Sabah would reach 40,000
hectares by 1985 and be as much as 140,000 hectares
by the end of the century.  Plantings in Peninsular
Malaysia would likely increase to over 100,000 hec-
tares during the same period; and Malaysian  pro-
duction of cocoa beans by the turn of the century
could expand to 200.000-250.000 tons.  However, new
plantings in Babah have risen sharply as cnormous

tracts of land are being developed for cocoa along
the east coast. By the end of 1980, the area under
cocoa I Sabah was  estimated: to have reached
48,000 hectares.  This brought the total for all of
Malaysia upto an estimated 89,000 hectares (sole
crop cquivalent basis), compared with 74,000 hee-
tares in 1979, But it world cocoa prices continue to
slide as they have during the past vear, there could
be a reduction in Malavsia’s expansion plans which
were formulated during a period .when prices were
at unusually high levels,

According to Government statistics, the sole cop
cquivalent area of cocoa in Peninsular Malavsia in
1976 was 20,796 hectares,  Estate pm(lmli(m -
counted for 15,600 hectaes, most of which  were
mtercropped with coconutr plantings.  For the same
vear: the sole crop cquivalent of cocoa in Sabah was
11,751 hectares.  In Sarawak, where virtually  all
of the cocoa has been planted as a smallholder f rop,

there were 2,843 hectares.
Mulaysia:  Area under Gocoa, 1960—76"
{Heetares)
Year Peninsular Sabaly Sarawak T'otal
Malaysia
l‘}l’v(l . g 377 na na 77
1961 375 1,538 TH 2,113
1962 1 40 1.942 1 2527
1963 ; - REH 2,023 na 2,614
1964 66t 2145 1ni 2.809
1965 761 2.18 1 2.948
1966 . . H 20643 na 3465
1067 . 4 365 2793 ni 3.658
1968 . 3 124 3,117 i {241
1969 1,902 3.331 it 7.233
1970 3,362 1019 1l 7,381
1971 7.492 4017 i 12.009
1972 12,043 5,447 wa 17,490
1973 : . 15715 6241 it 91,956
1974 13,624 8.126 1L 21.750
1975 17.586 9,823 2 449 30,252
197¢ 20,796 11.751 2,843 35,390

1Sole erop equivalent.
Sowrce : Official Malaysian Statistics,

The Malaysian Agricultural Rescarch and  Deve-
lopment Institute is conducting résearch 10 increase
vields combat discase and pests. and 10 improve the
quality of cocoa beans through better fermentation
and drving procedures,  Malavsian coco beans uare



ly sold at a discount on the world marker be-
of their unusually high acidity.  But research
s that acidity cari be  lowered significantly by
ing the pulp adhering to the beans at the be-
ng of fermentation and forcing air through the
i in the early stages ol fermentation to remove
of the ethanol and acetic acid  formed by
YOI EZANisms.

ause Malaysian weather does not favour sun-
g of large quantities of beans, most ¢state crop
wction s artificially dried. The rapid expan-
f small holder production has caustd the Gov-
ent problems in providing farmers with ade

instructions on proper drying and fermenta-
techniques.  Thus, the beans from the small-
Fosector are quite varied in quality and coneli-

improve the quality and productivity of the
industry, the Federal Agricultural Marketing
ority plans to extend ity marketing facilities by
lishing more grading and processing centres
¢ poris of Kuantan, Kuching Butterworth, Port
1. Pasir Gudang, and Tawau. Under the In-
ient Incentives ACL @ New  €ocoa  pProcessing
v is being built in Sabah  Bamnam to produce
paste, cocoa butter, and powder and is sche-
to begin operation in late 1981.

oa bean grindings in 1979 were, 7.105 tons.
om 6318 tons in 1978, Grindings in 1980 and
were estimated at about the 1979 level, but they
xpected to rise in 1982 as the new processing
comes into operation.  Four major companics
wrrently processing cocoa beans.  Thiee are in
sular Malaysia—Chocolate Products Sdn. Bhd.,
d in Butter-worth near Penang: Cadbury Con-
nery Malaysia Sdn. Bhd. in Shah Alam, Selan.
ind Upali’ (Malaysia) Sdn. Bhd. also in Shah
 Selangor.  The fourth major processing fac-
s in Sabal—the Majulah Koko plant i "Tawan.
began production in lute 1977,

¢ Quoin Hill Cocoa Research Station  ne
u in Sabah. continues to play a major role
alaysia’s expansion by providing hybrid seeds
sw plantings.  Approximately 17 million sceds
distributed to farmers in 1980, compared with
nillion in 1979. Under the State Cocoa Plant-
rogramme, farmers with at least 6 hectares ol
le land can apply for subsidies in the [orm of
rocoa sceds, fertilizers. and polybags.

of the major cocoa projects under developmen!
in Malaysia are:

Agency/Company Description of Project

State Beonomic Development 8,100 hectares at Segamat
and another §,100 hee-

wion. |
tares al Kota Tinggi are
to be planted with cocoa
and oil palm.

State Goveriment - . Allocated MS 60000 Lo

encourage plantivg of co-
coa.  About 4000  hee-
taves Tuve beens designated
in western Pahang  for
CoCo.

Selangor State Goyvernment . . 7,100 hectares are o be
st aside for cocoa under
the fourth Malaysia Plan

(1981—83).

5.€00 hectares are to be

Sakilan Pea (Sabah) G ;
planted in cocoa by 1984

Dexa “Teek Guan Koko (Sabaly) . About 4000 hectares of

covoa, with 2,700 hectares
to be planted by 1984,

lornion Estate (Saban) . . . Aboat 3260 hectares of
new plantings are to be
completed by 1983,

It was recently announced that the Sime Darby
Plantation Division has signed an agreement with
Permodalan Plantations. a Sabah company, to deve-
lop 2,000 hectares of jungle land in Sabah into a
cocoa plantation.  Preliminary  work has already
started on the new plantation to be known as Sun-
gei Kretam Estate, which is situated midway hetween
Sindakan and Lahad Dawu.  The estate is expected
to he fully developed in 5 years time at a cost of
.\l\ 25 million and be under Sime Darbv's supor-
viston,

Also, a Sri Lankan multinational corporation, the
Upali Group of Companices, has formed a joint ven-
ture with Sabah Korporasi Pembangunan Desa for a
f\lSI()() million cocoa and cocount project that will
;l)\l()ll\'c nearly 4,900 hectares near Lahad Datu in
Sahah.

Valaysie : Production of Cocon beans, 1960/61—1981]82.

Cropyear Meurie Tone
1960/G1 5 . i 0 . . " p 350
1961 (62 s . ‘ ’ s 8 - . 260
1962 /63 - : . x > : . : 700
1963/64 ¢ 4 g ’ . . : : ool
19046 g 4 3 3 ’ : 2 y 1.200
1965 /66 4 . ' : : - ; : 1.700
19CC 167 . 3 . & . . . 2.250
967 /68 . : 3 - i " 5 y 2.350
1968169 ! ; ; : : : , ; 2,730
19659/70 - . v . . . . . 3,200
197071 : L . " . . ; : +.500
197172 7.500
1972173 ] . ] " o . : . 8.050
1973/74 . L d : . - : . 9,800
1974/75 i - : ; : : ! ] 12,200
197576 : s ‘ ; : : s 15400
1976177 g i | : < . . - 17.300
197778 3 & 3 . g " 2 ’ 22.000
1978/79 - p ; . ¢ : : - 27.800
1979/60 v : " ; ; . . ¢ 33,900
1980/611 : . s ’ ; ¢ ; ' 40,000
1981 /822 . : . : . . : : 45,000

Myovisionul, 2. Fiorecast,
Source : FAS; USDA.



