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IMPACT OF THE MPC o RECA UT MARKET 
G. K. SANGAMESW AR 

( T he Central Arecanut J\1aTke/illg and Processing Cooprratiue Limited, J\-fallga!oTc.) 

Are canut is one of the irn poruuu commercial 
crops of India. I t plays a prominent role in th e 
rel igious. soci a l and cultural life o f our people, 
irrespective of caste or social status. Although 
th e p roduction of arecanut is local ised in a few 
sta tes. th e commercia ) p rod uct is widel y distr ibuted 
all over the country and is con su med hy all clas ses 
of people . It is estim a ted th at nearl y 4 million 
peop le in In d ia arc engaged in the product ion. 
processing and trade of arccan ur . 

Arecanut is grown prin cip ally in the ho t an 
humid re~i(}ns o f I nd ia . Bangladesh , Sril anka. 
Malaysia and to a smaller exten t: in Bu rma . 

According to the av aila b le st at isti r s. India is 
the largest arecanu t producing country in the 
world. As also in ot her prod uci ng cou n tries, th e 
crop is cultivated in India mostly in small home­
stead gardens. T he eh ief pocke ts of prod uction o f 
arecanu t in I ndia arc d istri b u ted in th e Sta tes of 
Kerala. Karn atak a a nd Assam whe -re it is g1"O\I'n ex­
tens ivelv and. to a sm all er exten t, ill Maharashtra, 
Tamil Nadu . West Bengal and Meghalaya, In these 
producing areas, in particul ar, in Kerala, Kama­
taka and Assam. arccanut forms all im p or tan t cash 
crop of rhe loc al people . 

I nd ia has been tradit ion allv an arecan ur ~row· 

ing co u ntry. At th e t im e of th e pa rtit ion of the 
ountrv in 19,17, nearly 50 % of th e total area 

under arccanur was in the East Bengal region 
(now Bangl ad esh ). Since th e producti on was 
insufficien t 10 meet th e loca l dem and large 
quantities of arecanurs were im ported from ot her 
producing co u ntries l ike Sr il nnka. Malavsia e tc. 
The annual im port of arecanu t was at one time 
(i.c. in 19!i I -52) as h igh as 50,000 to nn es va lued 
:H R s, 55 7 lakhs, Sin ce the unrestricte 
import of areca nu ts was found to have a depress­
ing effect on the development of the cro p, th e 
Government of Ind ia fixed Qua ntitative and m one­
tarv cei lings on th e im ports an d a lso lev ied im port 
du ty since 19!i1. Sim ultaneouslv. in te ns ive efforts 

were made to increase p rod uct ion with i 11 th e coun­
tr y. Due to the implementat ion of a n um ber of 
developmental mea sures by the Sta te and Ce n tral 
Governments. the production in alm ost all the p ro­
ducing Sta tes increa sed stage by stage and im port s 
were graduallv red uc ed . T he imports were a 
mere 136 tonnes valued at R s. 1 lakh in 1967-68 . 

The presen t arccanu t production in India is 
about 1.80 lakh ton nes. In this. Karnataka and 
Kerala Sta tes cont ri bute a bo ut 38% each. Assam 
a bout 12% and the remaining by Maharaslura. 
Goa, Tamiln adu and West Bengal. 

The rest r icted import policy fo llowed b y the 
countrv and subsequent stoppage of im p or ts enabled 
the arecanut growers to get econom ical price for 
th - ir produce fo r a n umber of years an d th is acted 
as an incentive for further increase in p rod uct ion . 
H owever. towards the end of I!J71. there were ind i­
ca t ions of a fall in prices of arecanu t, T he situa-
I ion became worse during; 1972 and. towards the 
end of th e vear, arecan ut prices were re d uced tn 
near lv half of what thev were d u ring I!Hif)·70. Cosr 
of var ious inp uts req u ired for p ro d uction of areca­
nut co n ti n ued to go up and also the cos t of l ivlng 
thereby adding hardships 10 the grower. Thb 
created panic among the cult ivators of especia llv 

erala and Karn ataka states who made various 
represen tations to their Governments for find ing 
a solu tion to this prob lem . T he growers started 
organ ising themselves and growers' associat ions 
held conferences at di ffere n t places to discuss the 
d iffic u lt ies in publ ic. 

As a result o f it t he arecan u t u;rowers of th e tw 

Sta res of Ka rnataka an d Keral a , wit h th e ti rnel v 
elp of the two State Governments promoted . T he 

Cen tral Arecanut Marke ting an d P rocessing 
operative Ltd. in 1973 to take u p the m arke t ing 
of arecanut. T he main ob ject of the Ce n tr 
Arecanu t M arket ing and Pro cessing Coopera tive 
Ltd .. pop u larlv ca lled as th e CAM PCO is to pro­
cure arecanut from growers at reasonab le p r ice 
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and supplv the sam ' to the consumers nu nnrusmg 
' 11.. number of rni d d emen and th eir ma rgins, T he 
othe r objects are to u ndert ake research 01 d iv rsi 
Iicd an d al ternati ve uses of arcca n u t, distribu r 

fertilisers and pest icid e , to the gr owers at d rend ) 
other assistance to t rem. 

The CA ,{PCa was registered in .July 197; an d 
it entered into th e marke t in . ovember 1973. 
The CA Mpca succeeded in rev iving the mark et 
within a verv short ti me and by January l!"l74, th e 
market reached th e pre-Fall level. I r has SU r· 

f': If' i 1 ~ 'a 'I i iog- the market a d n arrowinc do \' 11 

the gap be tween th e producer and th e co sumcr. 
.... ) C PI. h as 6 procH 'n r centres in diffe­
re n t parts of Karnata ka ; nd Kcral a sta tes . It ha 
procured areca nut worth Rs . ~. 59 crores i ll 1973­
74, Rs. 5.67 crores in 1974-75. R. . 7.98 crores in 
!97.j·76 and Rs . 13.39 crores in 1976-77. It pro-

os to p ro cure areran ut wort h Rs. 17,00 crorcs n 
' 977· 8 and gmduallv, increase its procurement '0 

as t reach its target of procure rent of 50% of 
rh total ,recanut production of t c two Slate. 

The C, M PCO has, at presen t. four sales de ots 
at Bombav, Hubli, Mad ras a nd I ad urai and has 
'1 . ... ;n le '1 number of selli ng- represen ra t iv d istr i­
huted throughout the countrv. It is exporting 
nrecanuts [0 Nepal and 0 South r fr ican count ries, 

It proposes to open a few more procuring cen tres 
and a nu mber of sale. depots th rough out the coun­
try to pro ure and market arecanu r. 

Arecanut is in a consumed mostly by mi dd le 
class and lower middle class people. The Ct M PCO 
In to play the d ia ro le of main taining th e mar ' t 

ra te a t th e consum ing level , and offer th e g-rowers 
the maximum price bv bringing dow n the e. ·p en­
ses and margins be tween the grower and the con­
um er . 

A project has be n taken up in collabora tion 
with he arna t k: State gr icu ltural Marke t ing 
Board . nd Indian Coun cil of f griCliltura l R arc h 
to uc rcscarr conducted all a terna ti vc u. es of 
:IT C:1I111t , ihrouch th approp riate research in ti ­
11I1 !OnS o f I H: rnnn trv. 

The C f PCO is ge t t ing fina nce for its m ar ket­
in~ ope rations fro m differ n t commercial Banks 
naving interes t at a rat e eq ua l ( 0 the Ban ks' len d ing 
rates to other p r ivat p arties. 

The Ct fPCO h as succeede d in im proving a na 
maintain ing a price level for arecanut reason able 
to the farmer as well as to th e cons umer and also 
d evel oping a healthy co mpeti t io n in arecanu t 

trading. 

NUT POWER 

The power hun gry -orld is reaching into ev ry available resource 10 keep ~oing , T he Philippines 
hop to ta p a very uncommon source-e-eoc nut. T he wastes from coconut processi ng will be used 
to fuel power plants. The was es will be process d under hear to pro ide combustible g-ases which will 

e us d to drive . tea m turbin . Pow er plan ts are to b set up at the end of nut proe ssing lines, A pilot 
p lan t of 1.5 mcgawat is being set up a t . rna I town, Infanta, and it is x ect d to become operational 
th is , car. The 6 . 5 million ton nes of wastes of th e coconut processing indu try art" equivale n t to 2 m illion 
tonne ordiesel fuel. And wha t's mo re in teresting i that nu t power is clean, 
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